Advanced Placement (AP) Accounting Course & Exam Pilot Program
Learning Objectives and Student Outcomes

	MODULE 1: INTRODUCTION to ACCOUNTING & FINANCIAL REPORTING 
Chapters 1, 2 & Supplements

	Learning Objective:  Describe generally accepted accounting principles and the objectives of financial reporting.

	Student Outcomes:

	Topic*
	Ch & Time

	1.1
	Explain how and why the conceptual framework of accounting and generally accepted accounting principles provide guidance and structure for preparing financial statements
	F


	Ch 1

4 hours

	1.2
	Describe the information provided in each financial statement and how the statements articulate with each other.  (See revised exhibit 1.4)
	F
	

	1.3
	Identify business ownership structures.
	F
	

	1.4
	Explain the role of management and the auditor in preparing and issuing an annual report.
	F
	

	1.5
	Describe the relationship between assets, liabilities and equity on the balance sheet.
	F
	

	1.6
	Identify and explain the classifications within assets, liabilities, and equity.  (See revised exhibit 1.4)
	F
	

	1.7
	Define and calculate the current ratio and debt-equity ratio.
	A
	

	1.8
	Describe the information presented in an income statement.  (See supplement.)
	F
	

	1.9
	Calculate return on sales (net profit margin) and return on equity
	A
	

	1.10
	Identify and explain the three phases of the management cycle.
	F
	Ch 2

4 hours

	1.11
	Identify and explain the four business processes.
	F
	

	1.12
	Explain and calculate the operating cycle ( accounts receivable turnover and inventory turnover).
	A
	

	1.13
	Explain how internal control procedures are used to safeguard assets.
	F
	

	1.14
	Prepare a bank reconciliation.
	F
	

	
	Module 1 Total Hours
	8 Hours


* F: Financial Accounting; M: Managerial Accounting; A: Financial Statement Analysis

Page 2 of 3

